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Just as contemporary economics failed to predict the 2008-09 crash, and over-
estimated the subsequent brief recovery that followed, economists today are
again failing to accurately forecast the slowing global economic growth, the
growing fragility, and therefore rising instability in the global economy. This
book offers a new approach to explaining why mainstream economic analyses
have repeatedly failed and why fiscal and monetary policies have been incapable
of producing a sustained recovery. Expanding upon the early contributions of
Keynes, Minsky and others, it offers an alternative explanation why the global
economy is slowing long term and becoming more unstable, why policies to date
have largely failed, and why the next crisis may therefore prove even worse than
that of 2008- 09. Systemic fragility is rooted in 9 key empirical trends: slowing
real investment; a drift toward deflation; money, credit and liquidity explosion;
rising levels of global debt; a shift to speculative financial investing; the
restructuring of financial markets to reward capital incomes; the restricting of
labor markets to lower wage incomes; the failure of Central Bank monetary
policies; and the ineffectiveness of fiscal policies. It results from financial,
consumer, and government balance sheet fragilities exacerbating each other --
creating a massive centripetal force disaggregating and tearing apart the whole,
untameable by either fiscal or monetary means. This book clarifies how the price
system in general, and financial asset prices in particular, transform into
fundamentally destabilizing forces under conditions of systemic fragility. It
explains why the global system has in recent decades become dependent upon,
and even addicted to, massive liquidity injections, and how fiscal policies have
been counterproductive, exacerbating fragility and instability. Policymakers’
failure to come to grips with how fundamental changes in the structure of the
21st century global capitalist economy—in particular in financial and labor
market structures—make the global economy more systemically fragile can only
propel it toward deeper instability and crises.
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Just as contemporary economics failed to predict the 2008-09 crash, and over-estimated the subsequent brief
recovery that followed, economists today are again failing to accurately forecast the slowing global
economic growth, the growing fragility, and therefore rising instability in the global economy. This book
offers a new approach to explaining why mainstream economic analyses have repeatedly failed and why
fiscal and monetary policies have been incapable of producing a sustained recovery. Expanding upon the
early contributions of Keynes, Minsky and others, it offers an alternative explanation why the global
economy is slowing long term and becoming more unstable, why policies to date have largely failed, and
why the next crisis may therefore prove even worse than that of 2008- 09. Systemic fragility is rooted in 9
key empirical trends: slowing real investment; a drift toward deflation; money, credit and liquidity explosion;
rising levels of global debt; a shift to speculative financial investing; the restructuring of financial markets to
reward capital incomes; the restricting of labor markets to lower wage incomes; the failure of Central Bank
monetary policies; and the ineffectiveness of fiscal policies. It results from financial, consumer, and
government balance sheet fragilities exacerbating each other -- creating a massive centripetal force
disaggregating and tearing apart the whole, untameable by either fiscal or monetary means. This book
clarifies how the price system in general, and financial asset prices in particular, transform into
fundamentally destabilizing forces under conditions of systemic fragility. It explains why the global system
has in recent decades become dependent upon, and even addicted to, massive liquidity injections, and how
fiscal policies have been counterproductive, exacerbating fragility and instability. Policymakers’ failure to
come to grips with how fundamental changes in the structure of the 21st century global capitalist
economy—in particular in financial and labor market structures—make the global economy more
systemically fragile can only propel it toward deeper instability and crises.
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Editorial Review

Review
"[Jack Rasmus' book] offers the most pertinent analysis of the stagnation trap I have seen. There are many
steps to the analysis but it boils down to his Theory of Systemic Fragility. ... While Rasmus aims to provide a
theory of system fragility, in the process his analysis gives an incisive account of the stagnation trap...
Rasmus has made a signal contribution to contemporary economics and provided a vitally important X-ray of
the political economy of stagnation." -- Jan Nederveen Pieterse, University of California Santa Barbara, in
Perspectives Libres, 2016

"Systemic Fragility in the Global Economy (2015) … not only provides a theoretically-informed,
empirically-grounded diagnosis but also offers a wide-ranging set of policy recommendations aimed at
progressive movements... The case studies of the USA, Europe, Japan and China are excellent, typically
contrarian, and highly teachable. Many important and provocative arguments and points are made in passing
in these studies and they are strengthened by the more sustained theoretical analyses that follow. A major
contribution is the analysis of the complexity of shadow banking, an ill-defined term of art in most of the
literature." -- Capital & Class, Vol. 40, No. 2, June 2016

About the Author
is the author of several books on the USA and global economy, including Epic Recession: Prelude to Global
Depression, 2010, Obama’s Economy, 2012, and An Alternative Program for Economic Recovery, 2012. He
hosts the weekly New York radio show, Alternative Visions, on the Progressive Radio network; is shadow
Federal Reserve Bank chair of the ‘Green Shadow Cabinet’ and economic advisor to the USA Green Party’s
presidential candidate, Jill Stein. He writes bi-weekly for Latin America’s teleSUR TV, for Z magazine,
Znet, and other print & electronic publications.

Users Review

From reader reviews:

Nathaniel Gonzalez:

Have you spare time for a day? What do you do when you have far more or little spare time? That's why, you
can choose the suitable activity intended for spend your time. Any person spent their own spare time to take
a wander, shopping, or went to typically the Mall. How about open as well as read a book allowed Systemic
Fragility in the Global Economy? Maybe it is for being best activity for you. You realize beside you can
spend your time with your favorite's book, you can more intelligent than before. Do you agree with it has the
opinion or you have some other opinion?

Angela Rodriguez:

This book untitled Systemic Fragility in the Global Economy to be one of several books that will best seller
in this year, that is because when you read this reserve you can get a lot of benefit into it. You will easily to
buy this particular book in the book retail outlet or you can order it through online. The publisher on this
book sells the e-book too. It makes you quicker to read this book, because you can read this book in your
Cell phone. So there is no reason to your account to past this publication from your list.
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Victor Loy:

Spent a free time and energy to be fun activity to do! A lot of people spent their down time with their family,
or all their friends. Usually they performing activity like watching television, going to beach, or picnic in the
park. They actually doing same task every week. Do you feel it? Will you something different to fill your
own free time/ holiday? May be reading a book may be option to fill your cost-free time/ holiday. The first
thing that you will ask may be what kinds of book that you should read. If you want to try look for book,
may be the e-book untitled Systemic Fragility in the Global Economy can be excellent book to read. May be
it may be best activity to you.

Wilda Baeza:

Do you have something that you prefer such as book? The publication lovers usually prefer to choose book
like comic, quick story and the biggest an example may be novel. Now, why not trying Systemic Fragility in
the Global Economy that give your satisfaction preference will be satisfied by reading this book. Reading
habit all over the world can be said as the means for people to know world considerably better then how they
react towards the world. It can't be stated constantly that reading behavior only for the geeky man or woman
but for all of you who wants to become success person. So , for every you who want to start looking at as
your good habit, you could pick Systemic Fragility in the Global Economy become your current starter.
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